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At a glance

A pivotal role in
capital markets

stablished in 2014, Boursa Kuwait is the operator of the
Kuwait Stock Exchange, the national stock market of
Kuwait. Since 2016, it has been responsible for driving
engagement, growth and innovation in the Kuwaiti
capital market, while supporting the Capital Markets
Authority, issuers, investors and various other key stakeholders.

Since its inception, Boursa Kuwait has played a pivotal role in the
development of Kuwait's capital market and the diversification
of the national economy, in line with the goals of New Kuwait
Vision 2035.

Guided by a mission-driven strategy that focuses on developing
the market in line with international standards, Boursa Kuwait has
successfully introduced innovative investment tools, reinforced
transparency and restructured the market to increase its
competitiveness and liquidity.

The company's market developments and enhancements have
contributed to the reclassification of the Kuwaiti capital market
to "Emerging Market” status in the world's top three indices,
strengthening Kuwait's position as a leading financial center in
the region.

A ftrailblazer in Kuwaiti privatization, Boursa Kuwait underwent
a privatization process over two stages, the first in February
2019, when a 44% equity stake was awarded to a group of
Kuwaiti investment companies and an international exchange in
early 2019.

In December 2019, the privatization process was finalized after
the initial public offering of the Capital Markets Authority's
50% stake in the company was offered to Kuwaiti citizens,
with an oversubscription rate of 850% making Boursa Kuwait
the only stock exchange in the Middle East owned by the private
sector.

In September 2020, Boursa Kuwait self-listed on the Premier
Market, and is one of the government entities in Kuwait to
successfully undergo privatization.

@ Vision

We are working to develop a strong and efficient financial market
with liquidity and transparency that can effectively put issuers and
investors in touch with one another for investment opportunities
and high returns on investment to create a developed capital
market that is a pioneer in the region.

@' Mission

To develop an effective and fair platform for trading with high
transparency, one that is able to provide financial and investment
services efficiently for all, with a focus on excellence in each
service we provide.

v Core values

Professionalism

We adhere to widely accepted, proven international standards
in our work. We deal with our customers, colleagues and all
stakeholders in an utmost professional manner.

Accountability

We take responsibility for our performance in the eyes of all, ready
to be held accountable for our individual actions and to receive
commensurate rewards for our hard work and achievements.

Client impact

We are results-oriented and strive to make a difference. We create
sustainable impact with our work in our industry and communities,
while delivering on our sustainability commitments.

Prudence

We continuously strive to achieve sustainable profits and returns
for everyone and are committed to taking prudent steps, stemming
from our understanding of the risk factors that our organization
and our clients are exposed to. Our diligence in managing these
factors mitigates risks.
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Total Revenue (kD) Total Assets (kD)
M 56.10% M 187.78%
Total Operating Expenses (kD) Total Liabilities (kp)
N 45.91% N 228.05%
Net Profit (xp) Total Equity (D)
™ 191.93% N 64.49%
31.49% 30.93%

Share in trading commission

Subscription fees

Total Revenue(kp)

/N 56.10%

21.55% 16.03%

Clearing, settlement and depository Miscellaneous fees
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Our history

The trading history of Kuwait is an illustrious one, going back to the beginning of
the 20th century, when the shares of the Arabian Boats Company Limited were
traded in 1911. Since then, the Kuwaiti capital market has made considerable gains,
getting reclassified as an Emerging Market by the world's leading index providers.

Kuwait capital market history -
1950s till 2010
1970

Law No. (32) was issued to

regulate stock trading for

Kuwaiti shareholding companies.

1972

Integration of securities trading
section.

1976

Ministerial Resolution No. (61)
issued to organize dealing in

1950s

Establishment of public shareholding

companies. Initial Public Offerings (IPOs):

* 1952 Shares of National Bank of
Kuwait

* 1954 Shares of Kuwait National
Cinema Co.

Kuwaiti joint stock company
shares.

1977

The first stock exchange was
inaugurated and referred to
as the Kuwait Stock Exchange.

1990

Trading at the Stock

Exchange (KSE) was interrupted for

Kuwait

28 months due to the Iragi invasion
which

number of listed companies from

of Kuwait, reduced the

54 to 28 companies.

1982

“Black Monday" record losses in

1962

Law No. (37) - first law to organize
the stock market in Kuwait for unofficial Souk Al-Manakh, an over-
companies established abroad. the-counter exchange crash due to

failures in settlement.

1983

An Amiri Decree was issued concerning
the reorganization of the exchange as
an independent financial institution.

1987

KSE have assigned Kuwait Clearing
Company (KCC) to undertake the
responsibility of a clearing chamber

for transactions made among traders.

The global financial crisis heavily
affected Kuwait stock market. The
capital market collapsed. Though
the indices recovered in 2009, it
took five years to get past their pre-
crisis levels.

February

Law No. 7 of 2010 regarding the
Establishment of the Capital
Markets Authority and Regulating
Securities Activities was issued on
the 21st.
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Boursa Kuwait history -
from establishment till 2020

April

*  Founded on by the Capital Markets
Authority Commissioners’ Council.

* The establishment of Boursa
Kuwait marked the first step in
privatizing the Kuwaiti Stock
Exchange, the first stock market
in the GCC, which was founded
in1983.

2015

*  BCG's five year transitional
strategy was approved by Boursa
Kuwait's Board of Directors.

May

Launched trading efficiency’s MD 1
- Ticksize
- T+3 settlement cycle
Corporate actions
- Static price limit
Launch trading rulebook (full rulebook)
Announce plans of market segmentation

September

FTSE Russell announcement of reclassifying
Kuwait to Emerging Market.

April-October

Updated rulebook
Launch of MD 3.1
Trade-at-last
Closing auction order
Off-market trades automation
Short selling & SLB
Intentional crossing
Amendment
Tender offers
Security swaps
REITs

June

Fe

MSCI announcement of conditionally
reclassifying Kuwait to Emerging Market.

bruary-December

FEB: Partial privatization (Consortium
won a tender to acquire 44% - PIFSS 6%)
OCT-DEC: 50% Public Offering subscription
DEC: Confirmation of Kuwait's inclusion
to MSCI EM Indices

2016

April

Formally assumed responsibility for

Kuwait's stock market operations.

October
The Capital Markets Authority (CMA)
awarded the exchange license to

Boursa Kuwait enabling independent

operation of the exchange.

September

CIP web-based portal was
launched for timely disclosures
in a streamlined manner.
Boursa Kuwait KCC. and CMA
joined forces to create the
Tri-Lateral Taskforce.

2018

April
»  Updated rulebook
*  Launched MD 2
Market segmentation
- Listing rules
- Analyst conferences
Bilingual disclosures
- Market cap indices
- Dynamic circuit breakers
Index circuit breakers

October-November

»  Launch of Boursa Academy (Financial

Literacy)
*  Launch of OTC Platform
December

+  S&P DJI announcement of reclassifying
Kuwait to Emerging Market.

February

*  Launch of BK Main 50

July

*  Acquisition of additional 16.67%
of Kuwait Clearing Company

September
« Listing of Boursa Kuwait in
the Premier Market.

November
*  Kuwait's inclusion into MSCI
Emerging Markets
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2020 in focus

2020 was an eventful year for Boursa Kuwait, full of momentous milestones and achievements, as we
acted with great purpose and focus to progress our strategy, support our stakeholders and contribute

to the Kuwaiti economy.

February 7

Boursa Kuwait launches
new BK Main 50 Index

Boursa Kuwait advanced its market segmentation
with the launch of the new BK Main 50 index,
which includes the top 50 liquid securities in the
Main Market.

July 19

Boursa Kuwait becomes
largest shareholder of
Kuwait Clearing Company

Boursa Kuwait acquires 33.375 million additional
shares of KCC for a total consideration of around KD
15 million, increasing its ownership stake to 50%.

September 1

First REIT lists
on Boursa Kuwait

Trading of KFH Capital REIT, the first local real estate
investment trust (REIT) to be listed in the Kuwaiti
capital market, begins.

March 15

Ensuring continuity
of our markets

The Capital Markets Authority, the Central Bank of
Kuwait and the country’'s key financial institutions
were back in business within days of the lockdown
being announced, with little to no interruption
to operations and with minimal impact on

trading actions.

August 16

Listing of Shamal Az-Zour
on Premier Market

Shamal Az-Zour Al-Oula Power & Water Company,
a project of the Kuwaiti Authority for Partnership
Projects (KAPP), began trading on Boursa Kuwait's
Premier Market.
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November 30

Kuwaiti capital market
joins MSCI EM Indices

Boursa Kuwait completed the Kuwaiti capital
market's inclusion into the MSCI Emerging Markets
Indices with the successful implementation of
index inclusion, which consisted of seven Kuwaiti
companies.

Largest trading day ever
for Boursa Kuwait

Following the inclusion of the Kuwaiti companies in
the MSCI Emerging Markets Indices, Boursa Kuwait
saw a record of over KD 961 million in traded value

for the day.

December 31

New Boursa Kuwait website
and apps launch

Boursa Kuwait's new corporate website, as well
as brand new mobile, tablet and smartwatch
applications went live, to increase engagement and

improve user experience for all stakeholders.

September 14

Boursa Kuwait self-lists
on Premier Market

Boursa Kuwait self-listed on the exchange's Premier
Market, with a stock price that was over 11 times its
IPO on the first day of its listing.

December 27

Approval of restructuring of
Premier Market requirements

Boursa Kuwait obtained approval from the CMA to
restructure promotion requirements for its Premier
Market, which will serve to raise transparency and
increase the issuer base in the market.
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Statement from the Chairman

Reaching
milestones

Hamad Mishari Al-Humaidhi

Chairman

Esteemed Boursa Kuwait Shareholders,

On behalf of myself and my colleagues, the members of the Board
of Directors and the Executive Management, | am pleased to
present the fifth Boursa Kuwait annual report, detailing the most
important developments that your company has witnessed during
the year 2020, as well as the company’s financial statements for
the year ended December 31, 2020.

Boursa Kuwait continued its strategy, achieving historical results
and succeeding in confronting the turmoil and fluctuations of the
year 2020, as well as continuing its active contribution in achieving
the vision of "New Kuwait 2035" and establishing the position of
the Kuwaiti capital market as a leader in the region and Kuwait as
a global investment destination.

Despite the COVID-19 pandemic, which has disrupted the global
economy and created extremely difficult conditions during 2020,
Boursa Kuwait and the Kuwaiti capital market continued trading
operations, using a series of precautionary measures to minimize
the negative impact on trading actions and results while ensuring
the safety and health of all involved stakeholders.

We are proud to have played a role alongside the Kuwaiti
government, the Capital Markets Authority (CMA), the Central
Bank of Kuwait and the country's key financial institutions in
supporting the country’'s swift economic recovery.

Exceptional performance in 2020

| am proud to report that Boursa Kuwait has succeeded in
delivering another record year of financial results. This positive
performance reflects the strength of our operational model
and adaptable strategy, as well as the company's considerable
underlying financial health, which has allowed us to overcome any
and all challenges.

Boursa Kuwait achieved net profits of over KD 28 million, anincrease
of morethan190% comparedtothe 2019 profitof 9.6 million Kuwaiti
dinars. The company’s total assets amounted to about 104.2 million
Kuwaiti dinars, an increase of 187.9% compared to the 2019 total of
36.2 million Kuwaiti dinars, while shareholder equity (attributable
to equity holders of the Parent Company) increased from
32.1 million Kuwaiti dinars in 2019 to 52.8 million Kuwaiti dinars for
the year ended December 31, 2020, an increase of more than 64%.
Operating income increased by more than 56%, from 14.2 million
to reach about 22.2 million, while earnings per share amounted
to 128.5 fils, an increase of about 169% compared to 2019 when
it was 47.8 fils.
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Boursa Kuwait continued its series of achievements and
milestones during 2020, contributing to the development of the
company and the Kuwaiti capital market. In its most prominent
achievement this year, Boursa Kuwait self-listed on the Premier
Market, reinforcing its position as a regional leader among stock
exchanges and continuing a series of firsts for the company. It
is the first stock exchange to be more than 90% owned by the
private sector and one of the government entities in Kuwait to

undergo a successful privatization process.

Boursa Kuwait's listing marks the next phase in the company’s
growth and development and enables it to take full ownership of
its journey as the crown jewel of the capital market and a Kuwaiti
success story that will undoubtedly elevate the country’s stature
regionally and internationally. This milestone is an outcome of
the unrelenting pursuit of far-reaching reforms and world-class
offerings in line with the company’s vision to develop a liquid,
reliable and sound capital market providing issuers with efficient
access to capital and investors with diverse return opportunities.

Furthermore, and in an effort to diversify its activities, the
company also increased its share in the Kuwait Clearing Company
for a total consideration of around KD 18 million, increasing its
ownership to 50% and becoming the KCC's largest shareholder.
This acquisition will help streamline the investment processes
for all market participants and undoubtedly contributed to the
company's operational excellence in 2020.

Corporate governance implementation at Boursa Kuwait has been
consistent with the strategic vision of the company, which aims at
developing the Kuwaiti capital market and protecting the interests
of relevant parties, particularly investors, shareholders and listed
and licensed companies.

Boursa Kuwait believes that compliance with the highest
standards of corporate governance is essential to sustain
business at any establishment. This belief has been deeply rooted
since the company was founded to ensure fair, objective and
transparent implementation of works for protecting the interests
of shareholders and investors.

As part of our commitment to corporate social responsibility,
Boursa Kuwait has continued to launch meaningful programs and
initiatives across our core Corporate Sustainability (CS) focus
areas, encompassing people, community, education and the
environment. The company has also redefined its concept of CS, in
order to demonstrate its increasing commitment towards a more
sustainable future.

The company also continued its positive contributions towards
its three CS pillars of education, community and the environment,
maintaining its commitment to the sustainable development of
the company and the community in which it operates.

Throughout 2020, Boursa Kuwait continued its partnerships with
leading local and international organizations, such as the United
Nations, MSCI, the Kuwait Association for the Care of Children in
Hospital (KACCH), the Environmental Voluntary Foundation, the
Chartered Financial Analysts Society (CFA), the Association of
Investor Relations in the Middle East and its branch in Kuwait.

| ' would like to thank our Board of Directors and the members
of our Executive Team for their invaluable contributions to the
delivery of Boursa Kuwait's strategy in 2020. Their focus and
determination, backed by the diligence and dedication of our
employees, continue to actively contribute to the realization of
our strategic goals for the company and the nation.

| would also like to extend my thanks to the company's
shareholders for their support of our journey to become a leading
stock exchange and a local, regional and worldwide pioneer in the
field of capital markets.

I also wish to thank our partners, the Capital Markets Authority and
the Kuwait Clearing Company, for their cooperation and support,
as well as all issuers, investors, brokers and all market participants
for continuing to place their trust in us.

We continue to take confident steps towards achieving the
company's vision and strategic goals to develop a credible
and liquid financial market, in accordance with international
standards, that creates opportunities for issuers and investors
to jointly create diversified opportunities and establish a leading
regional capital market.

Chairman
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Statement from the Chief Executive Officer

Mapping our
path to success

Mohammad Saud Al-Osaimi

Chief Executive Officer

Boursa Kuwait has charted a successful path towards delivering
record performance, momentous milestones and unprecedented
foreign inflows in 2020.

Despite the challenges faced by the worldwide economic scene,
especially in light of the unusual circumstances brought on by
the COVID-19 pandemic, Boursa Kuwait continued to improve and
enhance its infrastructure and operational model to overcome
this year's myriad obstacles and challenges.

Our effective response to the pandemic involved working closely
with our partners in the Kuwaiti capital market, government
institutions and the private sector to augment the efforts of
reviving the Kuwaitieconomy. Boursa Kuwait was a vital component
throughout, working through the government mandated full and
partial lockdowns, while implementing a comprehensive raft of
measures to protect the health and well-being of our employees
and clients.

To ensure the safety of all market participants, we closed our
premises to the public as a precautionary measure. Trading
operations continued as usual with no effect on trading hours,
while some transactions were suspended temporarily.

Outstanding Growth in 2020

Despite the inevitable disruption caused by the pandemic, with
the help of our partners across the international investment
community, we ensured that all key pipeline projects were
completed.

In February, we launched the BK Main 50, comprising the
most liquid 50 securities in the Main Market, and in addition
to self-listing on the Premier Market, the company successfully
listed shares in the Shamal Az-Zour Al-Oula Power and Water
Company, a public and private sector partnership project from
the Kuwaiti Authority for Partnership Projects (KAPP), in August.
It is the first company established under the IWPP and PPP legal
frameworks to be listed in the Kuwaiti capital market.

In September, we announced the listing of the first local real estate
investment trust (REIT), BAITAKREIT, reaffirming our commitment
to provide all issuers and investors with a variety of products and
services to meet the needs of all market participants, in addition
to the variety of high quality, international best-in-class products
that the bourse offers for both issuers and investors.



Boursa Kuwait - 2020 Annual Report

In December, as part of our ongoing efforts to further enhance
Kuwait's capital market, we launched the company's new website,
which was developed from the ground up along with a new,
state-of-the-art Content Management System (CMS) to make the
vital information that market participants rely on easier to find
than ever. In addition to the website, a suite of applications for
smartphones, smartwatches and tablet computers was released.

Following MSCI reclassification of Kuwait from a “Frontier™ to
“Emerging Market” at the end of 2019, Boursa Kuwait successfully
managed the inclusion of seven listed companies into the MSCI
Emerging Market Indices, accounting for over KD 961.6 million in
traded value and representing one of the highest one-day traded
values in the history of Kuwait's capital markets. As a result,
foreign ownership within the Premier Market increased by 13%,
while foreign trading flows accounted for approximately 26% of
traded value in 2020.

Because of our effective strategy to develop an attractive
investment environment, the total number of securities traded
during 2020 was just over 52 billion shares, a 33% jump from
around 39 billion shares traded in 2019.

Emphasizing its commitment to building a sustainable capital
market with best-in-class international standards, we continued
our participation in global conferences, cooperating with our
partners across the global investment community.

During 2020, Boursa Kuwait and MSCI Inc. organized a seminar
aimed at raising awareness in the field of environmental, social
and institutional governance for the MSCI ESG Index. The two
companies again collaborated to organize a virtual seminar to
discuss the global impacts of the coronavirus pandemic.

The company continued its series of Corporate Days and
Roadshows virtually, highlighting the investment opportunities in
the Kuwaiti capital market after inclusion in the MSCI Emerging
Market Indices, gaining a deeper understanding of the needs
and expectations of investors in order to develop a flexible and
diversified investment market in line with the best global practices.

| would like to thank the Board of Directors for their unwavering
support of the company’s strategy and operations, as well as my
fellow Executive Team members and every company employee, all
of whom have played significant roles to advance the development
of the market.

| would also like to extend my deepest gratitude to our partners,
the Capital Markets Authority, Kuwait Clearing Company, and
brokerage firms whose expertise, knowledge and professionalism
are reflected in every aspect of the successful development of our
market.

We intend to push ahead with our efforts to modernize the
Kuwaiti capital market by expanding our products, improving
market efficiency and facilitating access to it, as well as enhancing
transparency and governance, increasing liquidity and instilling
investor confidence.

Chief Executive Officer
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Boursa Kuwait's corporate strategy continues to evolve to align with New Kuwait 2035, the vision of our
company and the needs of our diverse stakeholder community, given the rapidly shifting technological

and economic landscape.
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Trading venues

Regulated market
OTC platform
Off-market trades

Stock swaps

Education
Boursa Kuwait Academy

Data services
Live data
Indices & benchmarking

Historical data

Issuer services
Corporate access
Roadshows

Investor relations
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Create an attractive issuer base

We will achieve this through market segmentation
and new listing rules to help increase liquidity and
attract companies to list on the stock exchange, as
wellascreatingalternativeinvestmentopportunities,
such as the Over the Counter (OTC) platform.

Broaden the investor base

We will achieve this through the adoption of
international best-in-class practices and standards,
as well as launching campaigns and creating
new investment opportunities by sponsoring
conferences and putting on roadshows and
corporate days all over the world.
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Increase depth and breadth of products

We will achieve this through the implementation and
enhancement of products and their regulations,
offering investors more opportunities to make
a profit.

Upgrade infrastructure and business
environment to international standards

We will achieve this by implementing new listing
procedures and streamlining the relationship with
the Capital Markets Authority and other market
participants, aswellas creatingincreased transparency
by developing the disclosure procedures and making
quarterly analyst conferences mandatory for Premier
Market companies.
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Board of Directors

Mr. Hamad Mishari Ahmad Al-Humaidhi

Chairman of the Board

Mr. Hamad Mishari Al-Humaidhi has over 42 years of experience in
the legal, administration, and financial functions.

Mr. Hamad commenced his career in the legal department at
the Public Institution for Social Security in Kuwait, and has since
then paved his career path at the institution until he became their
General Manager from 2014 till 13 January 2019.

Mr. Hamad was the Member and Chairman of the Board of
Directors of several financial and banking institutions of which
includes Ahli United Bank (Bahrain), Ahli United Bank (UK), and Ahli
United Bank (UAE).

Mr. Hamad is the Chairman of the Board Corporate Governance
Committee, and a member of the Board Executive Committee at
Boursa Kuwait.

Mr. Hamad Al Humaidhi holds a Bachelor Degree in Law and Sharia
from Kuwait University.

20

Mr. Bader Abdullah Al-Kandari

Vice Chairman

Mr. Bader Abdullah AlKandari has over fifteen years of experience
in the financial, investment and banking sectors.

He is currently the Chief Investment Officer- Liquid Sector at
the Public Institution for Social Security in addition to holding
many other prominent positions in financial and investments
institutions, such as Vice Chairman of Wafra International
Company and a Non-Executive Director at the Bank of London and
the Middle East.

Mr. Al-Kandari began his career as an Assistant Investment Analyst at
the Kuwait Fund for Arabic Economic Development before working
at several other financial institutions. He was the Investment
Manager for Al-Mal Investment Company as well as the Investment
Global Manager at Dimah Capital Investment Company.

He is the Vice Chairman of the Board of Directors of Boursa Kuwait
and also serves as a Board member in the Corporate Governance
Committee and the Board Audit Committee.

Mr. Al-Kandari holds an MBA with a concentration in Finance and
a bachelor's degree in Journalism & Mass Communication from
California State University in the United States of America.
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Mr. Bader Nasser Al-Kharafi

Non-Executive Board Member

Mr. Bader Nasser Al-Kharafi has over 20 years of experience in the
financial, banking, industrial, and telecommunication sector.

He began his career with Al-Kharafi group and held several
leadership positions concluding in the position of Director of the
Executive Committee in the industrial sector of Al-Kharafi group.

Mr. Bader is currently the Vice Chairman and CEO of Mobile
Telecommunications Company “Zain Group.”

In addition, Mr. Bader is a member of the Board of Directors in
severallocal and international companies operating in the financial
and industrial sector, which include: Chairman of Gulf Cable &
Electrical Industries, Vice Chairman of Mobile Telecommunications
Company Saudi Arabia and Injaz Kuwait, and a Board Member in
the Middle East Advisory of Coutts & Co. in the United Kingdom,
Gulf Bank in Kuwait, Coca-Cola (Kuwait), United Stainless Steel
Company (Bahrain), Foulath Holding (Bahrain), Kuwait-British
Friendship Society, and United Nations High Commissions for
Refugees (UNHCR) “Sustainability Board.”

Mr. Bader is the Chairman of the Board Executive Committee and a
member of the Board Nomination and Remuneration Committee
at Boursa Kuwait.

Mr. Bader holds an MBA Degree from the London Business School
in the UK and a bachelor’s degree in Mechanical Engineering from
Kuwait University.

21

Mr. Talal Jassim Mohammed Al-Bahar

Non-Executive Board Member

Mr. Talal Al-Bahar has over 17 years of experience in the financial
sector and Real Estate investment and development.

Locally, Mr. Al-Bahar is the Chairman of IFA Hotels & Resorts and
Vice Chairman and CEO of Kuwait Real Estate Company. He is also
Board Member of Commercial Real Estate Co. (Al-Tijaria).

Internationally, he chairs United Investments (Portugal) and Yotel
Limited (UK). He also serves on the Board of Directors of Kingdom-
Beirut (Lebanon), Miami International Securities Exchange-MIAX
(USA) and Miami International Holding (USA).

Previously, Mr. Al-Bahar served as Chairman of the Board of
Directors of International Financial Advisors, Chairman and
Managing Director of Kuwait Invest Holding, Jeezan Holding and
Al-Deera Holding Company and Board Member of 1st Takaful
Insurance Company.

Mr. Talalis the Chairman of the Board Nomination and Remuneration
Committee and a member of the Board Executive Committee at
Boursa Kuwait.

Mr. Talal holds a bachelor's degree in Business Administration
from Loyola Marymount University in the USA.
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Board of Directors continued

Mr. Khaled Waleed Khaled Al-Falah

Non-Executive Board Member

Mr. Khaled Waleed Al-Falah has extensive experience in the
financial services and industrial sectors.

Mr. Khaled is currently the Business Development Director at M.A.
Al Kharafi & Sons, as well as the Vice Chairman and CEO of MENA
Capital.

Previously, he was part of the Investment Banking Division at Goldman
Sachs and the Investment Products department at NBK Capital.

Mr. Khaled is a member of the Board of Directors at Bahrain Steel
and National Investments Company. He is also a member of the
Executive Committee at Foulath.

Mr. Khaled is the Chairman of the Board Risk Committee, and a
member of the Board Audit Committee at Boursa Kuwait.

Mr. Khaled holds a Bachelor of Science in Business Administration
from the University of Southern California.

22

Mr. Raed Jawad Ahmad Bukhamseen

Independent Board Member

Mr. Bukhamseen is the Vice Chairman & Chief Executive Officer at
Kuwait International Bank and Chairman of Arab investment Company.

Mr. Bukhamseen is a Board Member at several pioneering
companies including: Bukhamseen Group Holding Company,
Warba Insurance Company, The Shared Electronic Banking
Services Company (KNET), Egyptian Gulf Bank (Egypt), Layan Real
Estate Company (Dubai), Souk Al-Salmiyah Real Estate Company
and Credit One Kuwait Holding Company.

Mr. Raed is a member of the Board Risk Committee at Boursa Kuwait.

Mr. Raed holds a bachelor's degree in Business Administration
from Boston University in the USA.
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Mr. Faleh Abdullah Eid Al-Rogobah

Independent Board Member

Mr. Faleh Abdullah Al-Rogobah has over 30 years of experience in
the stock exchange industry where he held several positions at
Kuwait Stock Exchange, the latest being their General Manager.

Prior, he was the Deputy General Manager of Finance and
Administration at Kuwait Clearing Company.

Mr. Faleh also served as a member of the Board of Directors in
several financial and investment companies including the Kuwait
Clearing Company and Kuwait Investment Company.

Mr. Faleh is the Chairman of the Board Audit Committee and
a member of the Board Corporate Governance Committee of
Boursa Kuwait.

Mr. Faleh holds an MBA Degree from the University of Massachusetts
in the USA and a bachelor’s degree in Commerce, Economics, and
Political Science from Kuwait University.
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Mr. Bader Abdulmohsen Nasser Al-Jeaan

Independent Board Member

Mr. Bader Abdulmohsen El-Jeaan has over 24 years of experience in
legal, financial and banking consultancy. Mr. El-Jeaan is the founder
and senior partner of Meysan Partners, a leading corporate law
firm in Kuwait.

Mr. ElJeaan is currently on the Board of Directors of number of
entities, including the Kuwait Investment Authority (Kuwait's
sovereign wealth fund).

He is a member of the Board Risk Committee and the Board
Nomination and Remuneration Committee at Boursa Kuwait.

Mr. El-Jeaan holds a bachelor's degree in Economics (with honors)
from Harvard University in the US, and a bachelor’s degree in Law
(with honors) from Oxford University in the UK, and a Master's
degree (with honors) in Law from Oxford University.
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Financial overview

Boursa Kuwait posted robust growth in revenue to reach KD 22.17 million and in net profit (attributable
to equity holders of the Parent Company) to KD 25.81 million for the financial year ended 31 December
2020. Both were the highest recorded in the company’s history, representing improvements of 56.10%
and 169.07% from KD 14.20 million and KD 9.59 million, respectively, in 2019. This stellar performance
was mainly driven by Kuwait's inclusion into the MSCI Emerging Markets Indices with subsequent jumps
in both trading volumes and value, as well as the consolidation of its new subsidiary company,

the Kuwait Clearing Company.

During a year of operational challenges and unpredictability,
Boursa Kuwait continued to maintain its strategic focus and
delivered a solid all-round financial performance, with increases in
revenue growth (+56.10%) and net profit (+169.07%).

Share in Trading Commission improved substantially to KD 6.86
million, increased by 23.89% from KD 5.54 million in 2019. This was
mainly driven by a surge in trading activity that spurred annual
growth in both value and volume traded by approximately 35%
and 33%, respectively, to KD 10.75 billion and 52.10 billion shares.
Kuwait's inclusion into the MSCI Emerging Market Indices further
boosted the parameters, which saw one of the highest daily value
traded in its history of KD 961.61 million.

During the year, the exchange successfully hosted two new listings
on its Premier Market, namely Shamal Az-Zour Al-Oula Power and
Water Co. K.S.C.P. within the Utility sector in August and Boursa
Kuwait within the Financial services sector in September. This
brought the total number of companies listed on the Premier
Market to 20, with a combined market capitalization of KD 23.68
billion. Additionally, the first local Real Estate Investment Trust
(REIT), BAITAKREIT, was also listed on the exchange.

Boursa Kuwait increased its shareholdings in the Kuwait Clearing
Company during the year. The additional acquisitions of shares
triggered the conversion of its investment category from an
associate to a subsidiary, as its shareholdings increased from
27.78% as of 31 December 2019 to 50.00% as of 31 December 2020.
Following the conversion into a subsidiary, Boursa Kuwait started
consolidating the financials of the Kuwait Clearing Company in the
third quarter of the year. The acquisition further underlined the
exceptional growth in revenue, as new revenue streams from the
Kuwait Clearing Company were consolidated, including Clearing,
Settlement, Central Depository Services, Trustee and Investment
Controller Services, and Shareholders Register Services, which
collectively contributed KD 6.71 million or approximately 30%
of revenue.
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Operating expenses rose by 45.91% to KD 10.36 million, from
KD 7.10 million expended in 2019. This increase was mainly due to
the consolidation of the Kuwait Clearing Company, excluding which
the increase was marginal. The increase in operating expenses was
partially mitigated by deferment of some expenditure due to the
pandemic, such as travel expenses and marketing-related events
that were either postponed or held virtually. Broadly, prudent cost
management will continue to be one of the major focal points
for Boursa Kuwait, with significant investments in infrastructure
enhancements, including process automation, designed to
optimize operational costs in the future.

In view of the strong operational performance, the operating
profit rose to KD 11.81 million, improved by 66.29% from KD 7.10
million recorded in 2019.

Pursuant to the acquisition of the Kuwait Clearing Company,
Boursa Kuwait recorded a one-off gain of KD 13.22 million, as a
result of the revaluation of the previously held investment in the
company, prior to the conversion of the investment from an
associate to a subsidiary.

The reported net profit (attributable to equity holders of the
Parent Company) of KD 25.81 million was the highest net profit
ever reported by Boursa Kuwait, representing an increase of
169.07% from KD 9.59 million in 2019. This translated into Earnings
Per Share of 128.54 fils, from 47.77 fils achieved in 2019.
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THREE YEAR FINANCIAL HIGHLIGHTS
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KD million 2018 2019 2020
Key Operating Results

Revenue 8.40 14.20 2217
Operating Expenses (7.93) (7.10) (10.36)
Operating Profit 0.47 710 11.81
Net Profit™ 2.35 9.59 25.81
Other Key Data

Total Assets 25.60 36.19 104.16
Total Liabilities 3.08 4.09 13.43
Total Equity™ 22.52 32.10 52.80
Net Dividends per Share (Fils) @ 25 40
Market Capitalization - - 220.85
Financial Ratios (%)

Revenue Growth (12.61) 69.09 56.10
Cost to Revenue Ratio 94.43 49.99 46.73
Operating Profit Margin 5.60 50.01 53.27
Net Profit Margin 27.98 67.53 56.76%
Earnings Per Share (Fils) 14.50 47.77 128.54
Return on Assets 9.19 26.50 26.88
Return on Equity 10.45 29.88 48.88

Notes :
1. Attributable to equity holders of the Parent Company

2. Dividends distribution of bonus shares by issuance of 9,560,750 shares of nominal value of 100 fils each

3. Adjusted for net gain on business combination of KD 13.22 million
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Our market in 2020

Market overview

This year saw a range of strategic milestones and positive developments for Boursa Kuwait and its
markets, with new listings, significant increases in transactions and volume and a total traded value of
over KD 10.75 billion for the year, including a record KD 961.6 million in only one day following inclusion

in the MSCI Emerging Markets Indices.

Market trends in 2020
During a challenging and volatile year, we have identified the
following trends that had substantial impact on our market’s
performance and operations.

Increased foreign inflows: International investments in Kuwait
have increased drastically with the inclusion of seven listed
Kuwaiti companies in MSCl's Emerging Market Indices. On the day
of inclusion, the total traded value for the day came at over KD
961.6 million, while foreign ownership within the Premier Market
increased by 13%. The trading flows from foreigners accounted
for approximately 26% of traded values in 2020.

Fluctuating macroeconomic environment: The decrease in oil
prices and the Central Bank of Kuwait's decreased discount rate to
1.5% saw an increase of 35% in trading activity. This was despite
an underperforming All-Share Index, which saw a decrease of
-11.7% for the 2020 fiscal year.

Consolidation: Boursa Kuwait saw 2020 as an opportunity to
increase its shareholding of the Kuwait Clearing Company. The
company increased its shares to 50%, prompting a higher level of
vertical integration at a time when most institutions were trying
to minimize costs and adopt severe austerity measures.

Technological developments: Boursa Kuwait relies on technology
on all aspects of its operations. Continuous developments and
enhancements to the trading systems and services are major
priorities for Boursa Kuwait. While enhancements are ongoing,
Boursa Kuwait continues to look for new ways to enhance user
experience. One of the most notable achievements this year was
the launch of Boursa Kuwait's new website and applications on
various device platforms.

Workplace adaptability: With the onset of emergency measures
related to the COVID-19 pandemic, Boursa Kuwait was able to
execute its emergency planning, which included an overnight shift
to work from home for employees with seamless integration into
the exchange’s systems. Boursa Kuwait maintained its operations
and obligations of timely disclosures.

Market segmentation

Companies listed on Boursa Kuwait are segmented into its Premier
and Main markets, according to international best-in-class
standards that meet the needs of the Kuwaiti market and enhance
its transparency.
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Listed companies per market

o,

151

I Premier Market [l Main Market

Premier Market

Boursa Kuwait's Premier Market includes companies with high
liquidity and a medium-to-large market capitalization. Available on
the Premier and All-Share market indices, the 20 companies listed
in the Premier Market make up about 74% of the market value of
companies listed on Boursa Kuwait, split by sector as follows:

Listed companies by sector
in the Premier Market

W Banking Industrials
Basic materials I Real estate
Bl Consumer goods I Utilities

Financial services Telecommunications
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Main Market

Boursa Kuwait's Main Market includes listed companies that do not
qualify for inclusion in the Premier Market but meet all liquidity
and listing requirements. Available on the Main and All-Share
market indices, the 151 companies listed in the Main Market make
up about 26% of the market value of companies listed on Boursa
Kuwait, split by sector as follows:

Listed companies by sector
in the Main Market

\
14 327
13
38
46
\6
V
25 3
M Banking Industrials
Basic materials M Insurance
Consumer goods M Oil & gas
M Consumer services Real estate

B Financial services
Health care

B Technology
B Telecommunications
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Market performance
The total market capitalization of the Kuwaiti capital market in
2020 was KD 32.2 billion, a decrease of around 10% from 2019.

The Premier Market's capitalization came in at KD 23.68 billion,
with almost 21 billion shares traded at a value of KD 9 billion as
a result of over 1.37 million transactions, equivalent to 84%
of the total traded value and 40% of total traded volume of
Boursa Kuwait.

Meanwhile, the Main Market's capitalization came in at KD 8.53
billion, with over 31 billion shares traded at a value of over KD 1.74
billion as a result of over 948 thousand transactions, equivalent to
16% of the total traded value and 60% of total traded volume of
Boursa Kuwait.

Number of
Market cap transactions
26%
1%
59%
74%
Volume of Value of

securities traded

‘ 160/0

securities traded

40%

60%

84%

I Premier Market [l Main Market
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Our market in 2020 continued

Total securities traded

The total number of securities traded during 2020 was just over
52 billion shares, a 33% jump from around 39 billion shares traded
in 2019, continuing a positive trend from 2018. The increase is
the result of continued market progress throughout the year
and the inclusion of Kuwaiti securities in the MSCI Emerging
Markets Indices.

Number of securities traded (billion)
60 bin

52.1
50bIn

40bin 39.05
30bin

20bln

10 bln

o

2018 2019 2020

Total transactions
Boursa Kuwait handled over 2.3 million transactions during 2020, an
almost 50% increase in the number compared to 1.5 million in 2019.

zZon 2.318,050
2.0m
1543128

1.5m
1.0m 934,290
0.5m

0

2018 2019 2020
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Index performance

Regulatory and operational enhancements made by Boursa Kuwait,
and in association with the Capital Markets Authority and the
Kuwait Clearing Company, continued during 2020 and the markets
were boosted by the inclusion of seven Kuwaiti companies in
MSCI's Emerging Market Indices. However, the adverse economic
impact of the COVID-19 pandemic early in the year resulted in a
drop in all indices that was not recovered by year end, despite the
positive trend and momentum in the second half of the year.

2020 Boursa Kuwait indices performance
8.000
7.000
6.000
5,000

4,000 W

3,000

31/12/2019
30/01/2020
24/02/2020
31/03/2020
30/04/2020
31/05/2020
30/06/2020
29/07/2020
31/08/2020
29/09/2020
28/10/2020
30/11/2020
31/12/2020

I Premier Main All-Share [l Main 50

As of the end of 2020, the All-Share index was down 11.72% for the
year to 5,546 points; the Premier Market index dropped 13.26%
to 6,051 points; the Main Market index decreased 7.30% to 4,552
points; and the Main 50 index dropped 6.77%% to 4,636 points.

Performance of GCC markets
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The COVID-19 pandemic had a negative impact on all markets across the GCC in 2020. Only Saudi Arabia’s Tadawul index recovered by year end
to post overall positive growth for the year (+3.6%). The remaining regional indices decreased between 0.6 and 69.3% for the full year, with

Kuwait's indexes dropping between 7.3 and 13.3%.

Market 2019 2020 Points change Percentage change
Saudi Arabia 8,389 8,690 300.53 3.6%
Abu Dhabi 5,076 5,045 -30.68 -0.6%
Kuwait Main 491 4,552 -358.57 -7.3%
Bahrain 1,610 1,490 -120.22 -7.5%
Muscat 3,981 3,659 -322.23 -8.1%
Dubai 2,765 2,492 -273.03 -9.9%
Kuwait All-Share 6,282 5,546 -735.96 M.7%
Kuwait Premier 6,976 6,051 -924.93 -13.3%
Qatar 10,426 3,199 -7,226.59 -69.3%
GCC equity markets value traded
More than double the value traded in 2019
Ov‘8
ia U
| / 19 1.7 26
’19 2956 36 14
18
235
556
2019
2020 (USD 310 Bn)
(USD 660Bn)
M Kuwait M Qatar
| | Kuvva}'\t . H Qatar» ;?i::ia (ALl g?:;?n
Saud\.a Arabia Bahrain B Abu Dhabi
Dubai Oman
W Abu Dhabi

Source: KAMCO Invest ‘GCC - 2020 - The Year that was' report
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Our market in 2020 continued

Sector breakdown

Performance by sector

Performance for the year varied greatly across the 13 sectors represented in Boursa Kuwait. The best-performing sector was Insurance
(+21.21%), followed by Consumer Goods (+17.14%) and Oil & Gas (+3.16%). Conversely, Utilities (-27.11%), Consumer Services (-23.66%) and
Banking (-14.85%) declined the most during 2020.

Sector 2019 performance 2020 performance % change

Banking 1,483 1,262 -14.85%
Basic materials 916 899 -1.87%
Consumer goods 637 746 17.14%
Consumer services 1,072 819 -23.66%
Financial services 1,081 930 -14.03%
Health care 885 827 -6.55%
Industrials 928 891 -3.93%
Insurance 954 1156 21.21%

Oil & gas 1,238 1,277 3.16%

Real estate 1,059 953 -10.02%
Technology 515 503 -2.40%
Telecommunications mz 1102 -1.29%
Utilities 1,000 729 -27.1%

Market capitalization by sector
Total market cap of Boursa Kuwait decreased in 2020 to around KD 32.2 billion, a drop of 9.7% from the 2019 cap of KD 35.8 billion. The
biggest share in market cap went to the banking sector (KD 18.4 billion), followed by telecommunications (KD 3.3 billion) and industry

(KD 3.0 billion).

Banking 21,685,456,550 18,422,299,863 -15.05%
Basic materials 767,240,836 755,588,584 -1.52%
Consumer goods 190,610,227 223,273,580 17.14%
Consumer services 541,779,215 414,374,041 -23.52%
Financial services 2,753,030,826 2,577,503,378 -6.38%
Health care 438,597,170 409,880,695 -6.55%
Industrials 3,184,236,667 3,051,118,129 -4.18%
Insurance 336,635,615 415,101,014 23.31%

Oil & gas 249,704,576 257,595,922 3.16%
Real estate 2,237,712,143 2,004,208,158 -10.43%
Technology 7,079,986 6,909,987 -2.40%
Telecommunications 3,423,024,437 3,377,593,985 -1.33%

Utilities - 304,700,000 -
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N
M Banking B Insurance
Basic materials W Oil & gas
Consumer goods Real estate

Il Consumer services W Technology

W Financial services [ Telecommunications
Health care Utilities
Industrials

Traded value by sector

The total value of securities traded in 2020 was KD 10.75 billion, a
jump of 35.4% from KD 7.93 in 2019. The Banking sector index saw
the highest value of securities traded, making up 61.54% of total
value traded at KD 6.59 billion, followed by the Industrials sector
(10.50%) and the Financial Services sector (9.87%).

Traded Value 2020

Sestey (KD billion)
Banking 6,598,062,626
Basic materials 116,673,606
Consumer goods 53,538,378
Consumer services 89,322,439
Financial services 1,068,280,103
Health care 58,706
Industrials 1126,361,557
Insurance 8,018,016
Oil & gas 52,177,897
Real estate 558,876,661
Technology 686,959
Telecommunications 876,116,596

Utilities 203,523,552

N
(4
I Banking B Insurance
Basic materials W Oil & gas
Consumer goods Real estate

Il Consumer services W Technology

W Financial services [ Telecommunications
Health care Utilities
Industrials

Off-market trades

Off-market trades are trades that require a previous agreement
between a buyer and a seller to execute the transaction on a
listed security at an agreed price and quantity. Off-market trades
are considered important to foreign and institutional investors,
whose relatively large transactions can impact prices and liquidity.
As such, Boursa Kuwait devised a mechanism to automate these
transactions.

There were 28 off-market trades made during 2020. The following
table shows the value of these trades:

No of
companies Volume of Value of
traded No of trades trades trades
off-market
18 28 374,978,426 34,318,818

Foreign investments

Foreign investments in the Kuwaiti capital market saw a marked
increase as foreign investors bought around KD 3.12 billion worth
of securities, or an increase of 70%. The value of securities sold
was around KD 2.6 billion or a 117% increase over last year. This
tangible improvement came as a result of the inclusion of Kuwait
in MSCI's Emerging Markets Indices.
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Preface

Corporate Governance implementation has been consistent with the strategic vision of Boursa Kuwait, which aims at developing the Kuwaiti
capital market and protecting the interests of relevant parties, particularly investors, shareholders and listed and licensed companies.

Boursa Kuwait believes that compliance with the highest standards of corporate governance is essential to sustain business at any
establishment. This belief has been deeply-rooted since the Company was founded to ensure fair, objective and transparent implementation
of works for the interests of shareholders and investors.

This report provides a summary of the Company’s corporate governance system actions, which are associated with a package of quantitative
and qualitative measurement indicators, through which the Company has shown a willingness to comply with the instructions of Capital
Market Authority and to adopt corporate governance as an institutional culture, consistent with leading, global practices.

The Board of Directors

Boursa Kuwait's Board of Directors is characterized by a solid structure in line with the nature and activities of the Company. The composition
of the board is diverse in expertise and qualifications as the board members possess in-depth knowledge of capital markets, including legal
and legislative knowledge, corporate governance, internal control, risk management, financial and economic management as well as aspects
of strategic planning.

The Board of Directors has eight members elected by the General Assembly of the Company for a period of three years. The Board comprises
five non-executive and three independent members.

On 13 October 2020, The Board of Directors agreed to the a<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>